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Introduction 

Latin America is the most distant region for India, both physically 

and mentally. There has been little recorded historical contact and no 

shared colonial history. Latin America was colonised by Spain and 

Portugal, although explorers from both were actually looking for India. 

The predominant colonial power in India, and most of Asia and Africa, 

was Britain. This factor, combined with a greater geographical proximity, 

created a connection between India and parts of Asia and Africa.  

The migrations of the 19th and 20th centuries to Asia and Africa 

created an Indian diaspora, which anchored post-independence relations 

more firmly. Indian migration to Latin America on the other hand, was 

negligible. Large numbers of labourers were shipped in the 19th century 

to the smaller British, Dutch and French Caribbean colonies. This resulted 

in significant communities of Indian origin in Guyana, Trinidad and 

Suriname principally. These countries however, were not significant 

regional players, and became independent only in the mid-twentieth 

century.   

Despite considerable political goodwill prevailing between India 

and Latin America and the Caribbean (LAC) through the course of the 

second half of the twentieth century, political engagement was limited, 

primarily due to geographical distance. The consolidation of democracy 

throughout the Latin American region in the 1980s and thereafter, and 

India’s own emergence as a major player in the world economy, after it 

embarked on its extensive economic reforms from 1991, aroused mutual 

interest. 
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Independent India’s inward looking economic orientation through 

most of the twentieth century, and a skewed industrial policy, resulted in 

Indian industry barely producing enough for an economy living with 

chronic shortages. High import tariffs, government controls, canalisation 

of import of some commodities, kept out or reduced most imports. 

Correspondingly, the Import Substitution Industrialisation (ISI) model, 

followed by Latin America through much of the twentieth century, 

presented impediments to Indian exports. Emphasis on establishing a 

new international economic order, challenging established economic and 

commercial linkages, accentuated these trends. Physical distance, the 

linguistic and cultural hiatus, further complicated prospects for trade and 

economic exchanges. 

Political Relations 

 In 1927, Pandit Nehru, independent India’s first Prime 

Minister since 1947, met with Mexican and other Latin American 

representatives at the Congress of Oppressed Peoples in Brussels, from 

where he carried his impressions and ideas of how little India and Latin 

America knew each other, despite their common history of colonial 

domination and exploitation. 

This political empathy was the foundation for establishment of 

diplomatic relations between India and most Latin American nations soon 

after India’s independence in 1947. Today India has diplomatic relations 

with all 33 nations of LAC and 14 Embassies in the region, while 20 

Embassies represent LAC countries in New Delhi. 

 The pace of official and high level visits was slow to begin with. 

Latin American foreign policy was oriented westward, while India 

concentrated on decolonisation and non-alignment. In the first fifty years 

of India’s independence, there were only ten Presidential visits from Latin 

America. In the decade 2001-2011, there were a dozen. India’s Prime 

Minister Narendra Modi visited Brazil for the BRICS Summit in July 2014, 

after only two months in office. He held bilateral discussions with 

President Dilma Rousseff, and with other South American leaders invited 
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as guests by Brazil. 

 By and large, India’s relations with Latin America have followed the 

bilateral track. Here too the focus has been more economic than political, 

perhaps because of a near absence of political friction or contention. 

Mutual multilateral interests have been addressed in the United Nations 

or other multilateral forums. The principal modality of bilateral dialogue 

has been Foreign Office Consultations (FOC), at the level of Vice Minister. 

The higher level of interaction, the Ministerial level Joint Commission 

(JCM), exists with Brazil, Mexico, Argentina and Peru. 

Commercial Exchanges – Historic Context 

India’s trade with Latin America in 1951-52 stood at Rs. (Indian 

Rupees) 530 million ($110 million), with a surplus in India’s favour of Rs. 

428 million. India’s exports, and its trade surplus, both began to decline in 

the 1950s, turning to a trade deficit almost continuously thereafter till 

1987-88. That year, India’s trade with the region reached Rs. 5860 million 

(less than $500 million), with a deficit for India of Rs. 4926 million. 

During this period, trade constituted less than one percent of the global 

trade of India and LAC.  

Through the twentieth century, India’s trade was concentrated on a 

few markets, with excessive dependence on traditional export items. Of 

the twenty major countries in Latin America, Argentina, Chile, Costa Rica, 

Brazil, Uruguay and Peru accounted for about seventy percent of India’s 

exports to that region, while five countries—Peru, Mexico, Brazil, Bolivia 

and Argentina—accounted for over ninety-two percent of India’s imports 

in the 1980s. Indian industry concentrated on traditional products such 

as textiles and garments, carpets, handicrafts, jute products and some 

industrial machinery and vehicles. 

Indian industry then had not come of sufficient age to look abroad 

for natural resources, such as fuel, minerals and agricultural products, as 

it does today. The consolidation of sub-regional commercial structures in 

Latin America also resulted in a more inward orientation. Issues of 
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language and communication meant that Indian businessmen could not 

understand or penetrate Latin American markets with ease. Maritime 

connections were insufficient, unviable and eventually suspended. 

Connectivity remains a problem. There are no direct shipping connections 

between Indian ports and any port in the LAC region. Cargo flights also 

must follow cumbersome routes. 

Twenty-First Century Scenario 

 New India started discovering New Latin America in this century. 

The phenomenal increase in trade has been attributed to the 

complementary nature of the economies. It was augmented by the 

opening up of the Indian economy, along with the major Latin American 

economies, almost simultaneously, during a period of global economic 

expansion towards the end of the twentieth century. With the abandoning 

by most Latin American countries of the ISI model outlined earlier, 

natural complementarities were discovered and exploited. 

In 2010 the Inter American Development Bank (IDB) came out with 

a seminal report. Titled “India: Latin America’s Next Big Thing?” it 

made a thorough examination of recent developmental and economic 

trends in India and their possible impact on its economic and commercial 

relationship with Latin America and the Caribbean. The question mark at 

the end of the title was deliberate. The authors were conscious of several 

elements that stood in the way of a logical expansion of what appears a 

natural economic partnership. 

 The study emphasized that, in order to boost trade, both India and 

Latin America must lower tariffs and trade barriers. India’s average tariff 

on Latin American agricultural goods was 65 percent, more than five 

times China’s average tariff of 12.5 percent. A 10 percent reduction in 

average tariffs imposed on Indian products, according to the study, could 

increase exports of Indian goods by 36 percent to Chile and Argentina.The 

other obstacle identified was the high cost of transport between the 

geographically distant regions. India, unlike China, has no direct shipping 

services to this region.  
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 Despite the handicaps, trade between India and Latin America and 

the Caribbean (LAC) has flourished in this century.  According to India’s 

Department of Commerce, total trade between India and Latin America in 

financial year 2000-01 stood at US$1.686 billion (less than two percent of 

India’s global trade). The volume increased almost every year and by 

2010-11, stood at US$ 24.44 billion. By 2011-12 it had crossed $32 billion, 

an average growth of over thirty percent per annum over the past decade. 

India ran a trade surplus in the earlier part of the decade. Since 

2006-07, Latin America and the Caribbean enjoyed a trade surplus, rising 

from $1.87 billion in that year to almost US$ 5 billion in 2011-12. In 

2012-13, total trade peaked at US$ 46.67 billion, with a deficit for 

India that had grown to US$16.28 billion. Growth in Indian exports 

over the previous year was 11.2 percent, while growth in imports was 

over 69 percent. In 2012-13, LAC accounted for 5.05 percent of India’s 

total exports and 6.41 percent of India’s total imports.  

In financial year 2013-14 total trade with LAC came down from the 

previous year to$44,820 million. The region accounted for 7.06 percent of 

India’s total imports, and 4.14 percent of India’s total exports worldwide.  

In financial year 2014-15,trade with LAC rose to $45,113.75 

million. This accounted for 6.86 percent of India’s imports, and 4.63 

percent of India’s exports worldwide. India’s exports to LAC increased 

from $ 13,019 million to $ 14389.6 million. India’s imports from LAC 

however, fell from $ 31,800.5 million to $ 30,724.3 million.  

Of particular interest is the secular trend of growth in trade with 

the four countries of the Pacific Alliance - Mexico, Colombia, Peru and 

Chile.In 2014-15, India’s imports from the Pacific Alliance amounted to 

$9,199.1 million or 29.95 percent of India’s total imports from the 

region. India’s exports amounted to $5,352 million, or 36.5 percent of 

India’s total export to LAC. 

 

The lower percentage share of imports from LAC and from the 

Pacific Alliance in 2014-15, indeed of overall trade with that region, had 
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much to do with the fall in prices of crude oil. This one commodity 

accounts for over 30 percent of trade between India and Latin America, 

and the bulk of trade with Brazil, Mexico, Colombia, Ecuador and 

Venezuela. Imports from Colombia in 2014-15 fell to $2,135 million from 

$4,970 million in 2013-14. In the case of Mexico, imports were $3,393 

million in 2014-15 versus $3672.5 million in 2013-14.The top ten 

commodities of India-LAC trade accounted for 66.36% and 94.40% 

respectively of share in terms of value.   

On 25 January 2004, a Preferential Trade Agreement (PTA) was 

signed between India and MERCOSUR for mutual tariff concessions from 

10 to 100 percent on 450 and 452 tariff lines respectively. The products 

covered a wide range of agricultural and industrial commodities. The PTA 

came into effect from 1 June 2009. Two rounds of talks have been held to 

try and expand the offer lists. 

India and Chile signed a Preferential Trade Agreement (PTA) in 

March 2006. India agreed to provide fixed tariff preferences ranging from 

10 to 50 percent on 178 tariff lines. Chile offered tariff preferences 

ranging from 10 to 100 on 296 tariff lines. The PTA came into force from 

August 2007. An agreement to enhance these to almost 3000 lines has 

been pending approval of the Indian side since 2012. Chile, one of the 

most open economies in the world, is keen to discuss a Comprehensive 

Economic Partnership Agreement with India. 

Peru has welcomed the announcement by India, in February 2015, 

to co-sponsor a bilateral study with a view to negotiate a free trade 

agreement. Mexico and Colombia are also possible candidates for free 

trade negotiations.  

Investments 

 Latin American companies had started investing in India in the first 

decade of this century. Brazil’s Marcopolo and Tata Motors established a 

joint venture (JV) to assemble and fully build buses and coaches in India. 

The JV’s Indian market accounted for one-third of its international 

exports by 2012. Brazil’s Gerdau Steel set up a joint venture with Kalyani 
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Steel, whose shares it then bought out in 2013, hiking its total investment 

in India to over US$150 million. 

 Mexico’s Cinépolis had opened seventeen movie theatres with 

sixty-five screens in India by 2013. Plans were to increase these to 

between four hundred and five hundred screens in succeeding years. 

Mexican companies have invested in India’s metallurgy industry 

(METALSA), infrastructure (construction), automobiles and consumer 

products. Mexican companies such as TREMAK, NEMEC, SOFTEC, etc. 

have done well in India. 

A Peruvian company, AJE, marketing its aerated drink Big Cola, and 

mineral water, and Resemen SAC have set up shop in India. Companies 

from Argentina—Techint, Biosidus, and IMPSA—and from other Latin 

American countries also have a presence in India. 

 In 2009-10, India’s Shree Renuka Sugars Limited bought significant 

stakes in two Brazilian sugar/ethanol producers for a total investment of 

$469 million. India’s Aditya Birla Groupinvested in aluminium and carbon 

blackplantsin Brazil. Indian automobile major Mahindra & Mahindra 

assembles SUVs and pickup trucks in Manaus, deep in the Brazilian 

Amazon. Hero Moto invested $70 millionits wholly owned motorcycle 

plant in Colombia in August 2014.  

Mexico has become host to important Indian companies. Most of 

the leading Indian companies in IT/software—TCS, Infosys, Wipro, NIIT, 

BirlaSoft, HCL, Aptech, Hexaware, Patni—and pharmaceutical—Cipla, 

Lupin, Claris Life Sciences, Sun Pharma, Dr. Reddy’s Laboratories, 

Torrent—are present in this country, and also have a network all over the 

region. In 2008, JK Tyres of India bought Mexican tyre company Tornel. 

Bajaj Auto Limited is rapidly expanding its assembly line and sale of 

frontline motorcycles in Mexico and is also using Mexico as a regional hub 

for the Latin American market.U-Flex, manufacturing plastic sheets, has 

operations in Mexico and Brazil. 

United Phosphorus Limited (now UPL) has invested heavily in 
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Brazil, Argentina, Colombia and other countries in Latin America, where it 

is producing and distributing agro-chemicals. Praj Industries have 

constructed ethanol plants in Colombia and Brazil. Godrej acquired two 

cosmetics firms in Argentina and one in Chile in recent years.  

The information technology industry has accounted for some of the 

most notable Indian success stories in the region. Indian IT companies 

realized early on the potential for ‘near-shoring’ in the Latin American 

and Caribbean region. The complementary nature of India’s experience 

and expertise, and Latin American closeness to the US market, combined 

with their language skills in Spanish and Portuguese, formed the basis for 

a natural and enduring partnership. 

India’s recent campaign to create a more investor-friendly regime 

for the campaign of the Prime Minister Narendra Modi to ‘Make in India’ 

will be able to count on investment commitments from Latin American 

companies that are flexing their muscles worldwide 

 

Relations with Mexico 

One of the earliest political contacts between Latin America and 

India in the modern era was with Mexico. The famous Indian communist 

M.N. Roy (original name Narendra Bhattacharya) fled British India in 

search of arms to overthrow the British. His incredible journey 

culminated in July 1917 in Mexico City. He met President José Venustiano 

Carranza of Mexico and began writing for the Mexican daily El Pueblo. His 

left-wing ideas found fertile soil in revolutionary Mexico of that period. 

He then launched the Socialist Party of Mexico, along with a group of 

young intellectuals and was elected its General Secretary.In November 

1919, Roy represented the Mexican Communist Party at the Second 

Congress of the Comintern, reportedly with the approval of President 

Carranza, who even issued him a diplomatic passport.  

Mexico was the first Latin American country to recognize 

independent India. Diplomatic relations were established in August 

1950. In the 1960s, Mexican Ambassador to India, the Nobel prize 
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winning Octavio Paz (who also won an Indian award) wrote his famous 

book ‘In Light of India’. It was a work that simultaneouslyexpressed Latin 

American perplexity and fascination with India, even as it deciphered the 

mythology surrounding India. 

Relations were consolidated by the visits to India of Presidents Luis 

Echeverria Alvarez in July 1975 and Jose Lopez Portillo in January 1981. 

Mexican President Miguel de la Madrid visited India in January 1985, and 

Prime Minister Rajiv Gandhi visited Mexico in August 1986 for thethe Six 

Nation Summit on Nuclear Disarmament. The State Visit of the President 

of India, Giani Zail Singh, to Mexico and Argentina in April 1984, was the 

first by an Indian Head of State to Latin America.President Pratibha Patil 

visited Mexico in 2008. 

During President Felipe Calderon’s visit to India in 2007, the 

relationship was elevated to a ‘Privileged Partnership’. Prime Minister 

Manmohan Singh visited Mexico for the G20 Summit in 2012. In 2014, 

Mexican Foreign Minister, José Antonio Meade visited India for a meeting 

of the bilateral Joint Commission 

India – Mexico trade 

 

In this century, bilateral trade has been growing at a rate between 

10 and 20% annually. In financial year 2007-8 (1 April-31 March) as per 

Indian statistics, the trade jumped significantly, mainly due to higher 

imports of crude oil by India, from $ 795 million in 2006-7 to $1,189 

million. The next 2 years trade rose again by a similar proportion, with 

Indian imports at $1725 million, but exports also up. 

 

The following 2 years total trade actually fell but recovered in 2011-

12 to $3946 million ( India’s exports $ 1369 million and imports $ 2577 

million), around 30% over the previous financial year. India has 

continuously suffered a trade deficit with Mexico this century. 
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In 2012-13 bilateral trade rose to $ 5.665 billion, an increase of 

more than 40% over 2011-12. Mexico had a surplus of around $1.4 

billion. In 2013-14, trade went up to $ 5.9 billion with a deficit for India of 

$ 1.45 billion. Last financial year bilateral trade was $ 6.255 billion, with a 

deficit for India of $ 532 million. 

 

The reduction of India’s trade deficit can be partly attributed to the 

lower price of crude oil, India’s principal import, accounting for around 

80% of the total (which came down by almost 10 % in 2014-15 over 

2013-14) but also to increase in India’s exports in that year from $ 2.227 

billion to $ 2.861 billion. India’s exports mainly consisted of vehicles, 

chemical and pharmaceuticals, textiles and garments, and other 

manufactures or processed commodities. 

 

India’s economic relationship with Mexico follows the Latin 

American pattern, as far as trade is concerned, with overwhelming 

presence of commodities/raw materials in the import basket, and similar 

weightage for value added manufactures in India’s exports.  

 

Brazil enjoys a privileged relationship with India, through 

partnerships in the India-Brazil-South Africa and BRICS forums. Mexico 

has become part of the MIKTA consultative forum since September 2013, 

with Indonesia, South Korea, Turkey and Australia, all members of the 

G20 grouping. India’s participation in the BRICS should not be seen as 

exclusive of countries like Mexico, which is a formidable protagonist in 

today’s world. 

 

Constraints in the relationship include Mexico’s economic 

integration with North America, which has understandably focussed the 

Mexican establishment’s attention to a large extent in this part of the 

world. Of the 44 countries with which Mexico has free trade agreements, 

only one – Japan – is Asian. There are also historic political differences, 

mainly evident in multilateral forums. Bilateral diplomacy has enabled 

both countries to get a better appreciation of their respective standpoints. 
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The main issues which India and Mexico are jointly addressing in the G20 

and other mulitilateral forums are outlined in the Annexure. 

 

Perspectives and Prospects  
 

 Among the emerging powers, India is a latecomer on the Latin 

American scene and must make up for lost time. The lack of any political 

friction compensates to some extent for the relatively low levels of 

political interaction India has with this region, compared to any other in 

the world. Prime Minister Narendra Modi’s visit to Brazil, in July 2014, 

galvanised the government of India. Over the next few months there 

werehigh level meetings with Brazil, Peru, Mexico, Chile, Suriname, Cuba, 

the Dominican Republic, and other countries. The agenda for the 

forthcoming months is very ambitious. 

The natural complementarity between the huge market India offers, 

along with its highly developed industrial and technological capabilities in 

several areas, and resource-rich Latin America, implies a logical 

partnership over the long term. Historical apathy and lack of awareness 

of this potential have resulted in a low-key Indian presence in that region, 

and vice versa, compared to China.Governments and enterprise on both 

sides are recognising the need to invest more, especially in the economic 

relationship. 

 An important dimension of the relationship is energy. In 2013, 

India imported 34 million tonnes of crude oil from five countries of Latin 

America. Latin America is the second-biggest source of India’s crude oil 

imports, after the Gulf Region, having supplied twenty percent of the total 

in 2014 – 38 million tonnes, worth a total of $ 20.1 billion. Indian public 

and private companies are also heavily invested in the hydrocarbons 

sector in LAC, with over $ 10 billion committed, and further investments 

planned.  

The same may well be said for India’s food security. Indian 

companies have been sizeable importers of edible oils from Argentina and 

Brazil. Chile has exported apples, while some other countries have 
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exported exotic vegetables and other agricultural products to India. 

Indian companies have been eyeing, and some buying, vast expanses of 

arable land, principally in the southern American cone, which presents an 

ideal climate for large-scale cultivation of wheat, pulses, peanuts and 

other crops that can effectively be linked, through buyback arrangements, 

to the needs of large markets such as India.  

Minerals such as copper, and now gold, have found pride of place 

in India’s trade with Chile and Peru respectively. It may well be a matter 

of time before Latin American coal, nickel, lithium and other minerals 

become commercially viable and find a place in bilateral trade. The trade 

in gems and jewellery is worth noting, as much for its complementarity as 

for its largely clandestine nature. 

Technology also plays a significant role in this relationship. The 

most obvious example is the presence of a large number of Indian 

software companies that have set up shop all over Latin America and the 

Caribbean. The more forward looking Indian enterprises have started 

familiarizing their local employees with Indian conditions and methods. 

They are enhancing training and capacitation of their LAC employees, 

independent of the efforts of governments on both sides. Beyond 

information technology, there are prospects for collaboration in space, 

renewable energy, biotechnology and other areas of mutual interest. 

While the economic situation in Indiaseems to show signs of a 

turnaround, with growth in 2015-16 forecast at 7.5%, well over that 

of China, LAC growth forecasts are a matter of concern. According to the 

Economic Commission for Latin America and the Caribbean (ECLAC), in 

2014, average regional growth was just 1.1%, marking the smallest 

expansion since 2009. It predicted in April 2015 that this year the region 

will only grow at around one percent. Of this South America is forecast to 

have zero aggregate growth, while Central America will grow at 3.2 

percent and the Caribbean at 1.9 percent. 

Given the expectation of higher growth in India and the inelasticity 

of demand for commodities imported from Latin America, we can safely 
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assume that there will not be any drastic reduction in trade in the 

foreseeable future. The volatility of the hydrocarbons market however 

bears watching. India’s growth will continue to help stimulate Latin 

American economies through higher demand for their products and 

investment by Indian companies.  

 

With prospects for recovery in key sectors and countries, and low 

inflation in India on account of low oil prices, India-LAC economic and 

commercial relations could be entering a serendipitous phase. The 

clearest sign of India’s thinking is the policy line adopted by the 

Department of Commerce, which has embarked on a campaign to 

negotiate free trade agreements with the more dynamic countries of the 

Pacific Alliance. The negotiations for amplification of the exisiting India-

Chile agreement have been finalised and are pending approval of the 

government of India. 

 

The Peru project is well under way with high level political 

approval to commence a bilateral study which will eventually lead to a 

free trade agreement. Colombia has asked India for more time. It appears 

that Colombia will need time to digest the effects of the existing free trade 

agreements it has in place, and will also want to examine its global trade 

strategy before embarking on this project with India. 

 

Negotiations to amplify the Preferential Tarriff Agreement between 

India and MERCOSUR have hit a roadblock. Initially the resistance was 

from Argentina, which has turned protectionist on account of the 

economic difficulties it has been facing in recent years. It appears that a 

bigger impediment to India will be Venezuela, which has still to 

harmonise its tariff and other commercial regimes with those of 

MERCOSUR, after it was admitted as a full member in 2012.  

 

Mexico for the present is reluctant to consider India’s overture for a 

free trade agreement. There are also complications on account of Mexico’s 

deepening integration with the US and Canada under the NAFTA and the 
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Trans Pacific Partnership. The opening of Mexico’s oil sector has drawn 

India’s attention. This can provide an excellent opportunity to attract not 

only Indian investment, but also highly developed Indian technology in 

deep sea drilling, and a pipeline to the inexhaustible Indian market for 

energy. 

 

Conclusion 

 The government of Prime Minister Narendra Modi, which assumed 

power in May 2014, has already geared up to ensure no part of the world 

is accorded a lower priority than it deserves. This will result in a higher 

focus on Latin America and the Caribbean. While the relationship with 

Brazil remains important in strategic terms, the economic troubles there 

will be monitored closely, although the trade statistics for 2014-15 reveal 

a recovery. MERCOSUR as a bloc will not receive much attention in the 

immediate future, given the internal dynamics preventing its members 

from pursuing more market opening initiatives. 

The dynamic Pacific Alliance, on the other hand, which has admitted 

India as an Observer, will be accorded a higher priority. Panama and 

Costa Rica, potential members of the Pacific Alliance, and other countries 

of Central America which are receptive to India’s overtures, will also be 

able to negotiate terms to increase their exports to the gigantic market 

which envisages over seven percent growth annually for the foreseeable 

future. 

The natural complementaries evident between India and the 

principal Latin American economies provide a favourable matrix for a 

virtuous cycle of enhanced economic and commercial relations. The 

political determination of the new government of India will ensure a 

higher priority to that region. It is important for the political and business 

establishments in Latin America to recognise this and reciprocate India’s 

initiatives, while making an objective assessment of the potential India’s 

economy offers for their own growth.   

 



 15 

 

 

ANNEXURE 
 
Multilateral Issues: India and Mexico 
 
UN Security Council (UNSC):  
 
As a founding member, India has been actively involved in the deliberations and 
activities of the United Nations. India was a non-permanent member on the UNSC six 
times, the last in 2011-12. It (along with Japan, Germany Brazil and South Africa) 
seeks a permanent seat on the Council, based on the fact that it is one of the largest 
countries and economies in the world and contributes in large measure to UN 
activities. India believes the power vested in the 5 permanent members, a hangover 
from World War II, renders the UNSC unrepresentative and undemocratic.  
 
Mexico has shown a more reticent attitude, having been on the UNSC only three times, 
the last in 2002-3. Mexico is not interested in expansion of the UNSC permanent 
membership, favouring instead an expansion of the non-permanent re-electable 
membership. Mexico has been highly critical of the veto, arguing it should only be 
applicable to resolutions applying Chapter VII of the UN Charter. Mexico has 
consistently advocated the General Assembly as the forum to discuss and approve 
collective action. 
 
Nuclear Weapons 
 
During the visit of India’s Prime Minister Jawaharlal Nehru to Mexico in 1961, the 
question of global (nuclear) disarmament was discussed with Mexican President 
Adolfo López Mateos. It was taken up again during the Six-Nation Disarmament 
Summit held in 1985 in Delhi and in 1986 in Mexico, in which Prime Minister Rajiv 
Gandhi and Mexican President Miguel de la Madrid participated. 
 
India had always advocated comprehensive, non-discriminatory global nuclear 
disarmament, but realised it had no effect on the established nuclear powers, which in 
fact perpetuated their strategic  monopolythrough the Non-Proliferation Treaty. India 
had always maintained its right to the nuclear option, and in 1998, after a nuclear 
weapons test, announced it had acquired nuclear weapons capability. This put India’s 
policy at odds with that of Mexico, which had played host to the signatories of the 
Treaty of Tlatelolco in 1967, under which countries of Latin America and the 
Caribbean agreed to prohibit and prevent the "testing, use, manufacture, production 
or acquisition by any means whatsoever of any nuclear weapons" and the "receipt, 
storage, installation, deployment and any form of possession of any nuclear weapons." 
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In 2014, Mexico hosted 146 nations at the second Conference on the Humanitarian 
Effects of Nuclear Weapons, an indirect effort to seek the banning of nuclear weapons. 
 
While India argues its right to security in a nuclearised world, and is willing to 
renounce its nuclear weapons if all nuclear weapon states do the same, Mexico 
believes this aim should be achieved without nuclearisation. The fact is Mexico’s 
regional environment is far less menacing than that of India. Its growing strategic 
alliance with the US consolidates its feeling of security. India on the other hand asserts 
a more independent security doctrine, and is convinced its nuclear capability will 
contribute to a more stable world order. It has also reiterated its doctrine of no-first 
use of nuclear weapons and its policy of not using nuclear weapons against non-
nuclear powers. 
 
Small Arms  
 
India abstained on the Arms Trade Treaty concluded at the United Nations in April 
2013. Most Latin American countries voted in favour. Mexico, accompanied by 
Colombia, Guatemala and El Salvador, issued a statement in support of the Treaty. 
India objected principally to the Treaty’s lack of emphasis on supply of arms to non-
State actors (terrorists). It also pointed to the latitude provided in the text to arms 
selling countries, to restrict or stop sales at their discretion, putting legitimate arms 
importing countries such as India at risk in times of need. 

Trade 

Mexico’s international commerce is greater than India’s. Mexico has free trade 
agreements with 44 countries while India has either concluded or is actively involved 
in negotiating these with 28 countries. The bulk of Mexico’s trade is with the USA 
because of the NAFTA, while India’s trade is more diversified. India’s priorities in the 
WTO are to protect its agricultural sector, which sustains the bulk of its population; to 
enable the exploitation of its human resources through the service sector, for 
example; and protect its technological achievements and autonomy. These priorities 
influence Indian thinking when it considers initiatives such as the Trans Pacific 
Partnership, which attemps to enshrine rules and parameters that go beyond those 
agreed in the WTO. 

Climate Change 
 
India has consistently taken the stand that climate change has been a menace for 
which the developed world carries primary responsibility and should asume the 
major burden. India’s position has been nuanced to balance its objections to the 
discriminatory pressure being brought on developing countries by the developed 
world.  

Mexico was one of the the first developing countries to enact a national climate law in 
2012. The legislation called for the country to curb emissions 30 percent below 



 17 

business-as-usual growth by 2030 and 50 percent by mid-century, but those targets 
were conditional upon international assistance.Mexico has committed to unilaterally 
peak its greenhouse gas emissions by 2026 and cut carbon 22 percent below 
business-as-usual levels by 2030, while also cutting 51 percent of emissions from 
black carbon by 2030. 

After the united front presented at Copenhagen in 2009, India agreedalong with 
Brazil, China and South Africa, to ‘binding commitments in an appropriate legal form’ 
at the Climate Change Conference in Cancún, Mexico in December 2010. This was in 
juxtaposition to the demand by the developed world for ‘legally binding 
commitments’, which was resisted by India, along with the US, China and a few others, 
including Bolivia, Cuba and Nicaragua from Latin America. This stand was lauded by 
Mexico as breaking a deadlock in the negotiating process. 

India has also adopted aggressive targets for renewable energy generation: for solar 
100,000 MW (2022); wind 60,000 MW (2022)  and nuclear energy 20,000 MW 
(2020). Its target is to generate 175 Gigawatts of renewable energy by 2022.  
 
As per ‘carbon Budget’ estimates, if the world is to achive the target of only 2* C rise in 
temperatures, the total carbon emission by 2100 should be below 270 gigawatt tons. 
Going by current commitments, the developed world will exceed its per capita share 
before 2020! The Global Climate Fund,postulated at $ 10 billion in 2005, and $100 
billion by 2020, has only received contributions of $5 billion so far.  These include 
official development assistance and private sector commitments. Investment in 
renewable energy projects still lags behind that in fossil fuel energy projects. With the 
diminished price of oil and gas, there is less incentive to invest in renewable energy. 
India is a country where energy prices are extremely important. 

India and Mexico belong to the developing world, despite the fact that Mexico is a 
member of the OECD. With large populations and challenging poverty levels, steps to 
mitigate climate change will require more help, instead of insistence on unilateral 
emission cuts under Intended Nationally Determined Commitments. The developed 
world should enhance its commitments and take more responsibility, and ensure that 
the Global Climate Fund is not controlled by the US and EE.UU, as in the case of the 
World Bank and IMF. 

 
Financial Institutional Reform 
 
The United States went from being the world’s largest creditor at the time of the IMF’s 
creation, to being the world’s largest debtor in 2009. The rise of China and other 
emerging economies has changed the global financial and economic landscape. Two 
sets of reforms were proposed in the IMF prior to the 2008 financial crisis:  
Governance reforms aiming to enhance the credibility and legitimacy of the institution 
by giving more voice to emerging and developing countries; and  
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Financial reforms to give the IMF an independent source of income. 
The agreed reform of the IMF quotas of 2010 has still not materialised, largely due to 
resistance from the US Congress. 
Other issues include the dominance of the G7 in both the World Bank and the IMF. 
Today an increased amount of funding is coming from the emerging economies like 
China, Brazil and India, which are creditor countries of the IMF.  
The creation of institutions such as the BRICS Bank in 2014 and the Chinese Asian 
Infrastructure Investment Bank in 2015 are responses to the vested interests that are 
preventing the much needed reform in global institutional finance, and a recognition 
of the emerging world order. 
 
Sustainable Development 
 
The Los Cabos G20 Summit in June 2012 adopted the Framework for Strong, 
Sustainable and Balanced Growth. Both Mexico and India have been determined to 
follow the guidelines agreed to in this forum, by reducing their fiscal and Budget 
deficits, reducing controls on exchange mechanisms, investing in infrastructure and 
social progress. 
 
Mexico’s opening up of the petroleum sector in 2014 was mirrored by India’s reform 
and enhancement of infrastructure investment through the Public-Private partnership 
model. The government plans investments of up to 2 trillion dollars over seven years 
primarily in generation, transmission and distribution of electricity; renewable, 
mainly solar energy; coal production; and infrastructure, mainly roads and railways. 
 
India’s programs to provide employment through the Mahatma Gandhi National Rural 
Employment Guarantee scheme, and its recently passed Food Security Act are in 
pursuance of its commitments to achive food security for its population and to roll 
back the tide of poverty. The government has been progressively reducing subsidies 
to the weaker sections of the population, even as it targets the remaining subsidies 
more effectively, to reduce wastage and corruption.  
 


